TAXABLE YEAR

2007  Enterprise Zone Employee Credit

CALIFORNIA FORM

3553

Attach to your California tax return.

Name{s} as shown on return SSN or ITIM

Step 1: GComplete the Enterprise Zone Emplayee Credit Qualificatian Ghecklist on page 3 of the instructians to see if you qualify to take this

credit.

Step 2: Complete the form below to figure your available credit.

10

i1

12

13

14

Enter the total amount of wages you arned working in an enterprise zene. Do not erter more than $10,500 ............. 1

If you file a juint return, enter the total amouni of wages your spouse/RDP earned working in an enterptisa zons. Do not enter
0TE AN 10,500, . < 1 ot et ettty a e e 2
Add e 1 and ne 2. . . e e e e e 3
Multiply tha amount 6N ENE 8 DY 8% (05}, oot e e 4
Enter the amount from Form 540 or Long Form B40MR, iNe 17 . .. .. oo i e e 5
If the amauni on fing § is either of the following:

* Equal to or (ass than the amount on line 3, enter -0- hsre and skip to lina 10.

+ More thar the ameunt on fine 3, enter the amount from iine 3. . .. o o e e 6
SUB G iNE B oM e B .. oo i e e e 7
MUK DLy e 7 0y 8% (00). . it e e i e e e 8
Subtract line & from line 4. If the result is zero or {ess, STOP. You do not qualify ferthiscredit. .. ...t g
Enter the total amount of enterprise zone wages, See InstrUctions .. .. ... i e H

Enter the total amount of employee business expanses that you paid relating to your work in the enterprise zone.

BT U ({01 S D AP 1
Met enterprise zong wage income. Subtractline 1T fremline 10 . ..o o e e 12
Enier the amount of tax for the amount on line 12, S8 NstrucHOnS . . v v et e e e innnns 13

Total avaifable enterprise zone employee credit. Enter the smaller of fine 9 or line 13. If you entered -0- on line &
and skipped to line 10, enter the smalier of e 4 0T Ne 13 . . o i i e e 14
Your credit may be limited. See the instrugtions for line 14.
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Instructions for Form FTB 3553

Enterprise Zone Employee Credit

What’s New

Round Cents te Dollars

Beginning with the 2007 tax forms, round cents to the nearest whole doilar.
For example, round $50.50 up 1o $51 or round $25.49 down to $25. (f you
c¢o not round, FTB will disregard tha cents. This change helps process your
returns quickly and accurately.

Ragistered Domestiz Partners (RDP)

Effective for {axabla years beginning on or after January 1, 2007, RDPs
under Galifornia law nmust file their Catifornia income tax returns using either
the married/ROP filing jointly or marsied/RDF filing separately filing status.
RDPs will have the same legal benefits, protections, and respensibilities as
married gouplas unless otherwisa specified.

if you entered into in a2 same sex legal union in ancther state, other than a
marriage, &nd that union has been detarmined to be substantially equivalent
to a Galifornia registered domestic partnarship, effective for taxable years
beqinning on or after January 1, 2007, you are required to file a California
income tax return using either the married/RDP filing jeintly or married/ADP
filing separately fillng status. For more information on what states have legat
urions that are considered substantially equivalent, go to our Website at
www.{th.ca.gov and search for RDP.

For purposes of California income tax, references to a spouse, a hushand,
ar a wife also refer to a California Registered Domestic Partnar (RDP),
unless otherwisa spacified. Whan we use the initials (RDP) they refer to
both a California Registered Domestic “Pariner” and a California Registered
Domestic “Partnership,” as applicable. For more information on RDPs, get
FTB Pub. 737, Tax Information for Regisiered Domestic Partners.

Minimum Wage Increase

Beginning January 1, 2007, Califernia minimum wage Increased o $7.50 per
hour, Beginning January 1, 2008, the minimum wage will increase to $8 per
hour.

New Enterprise Zone Designation
The Tollowing Enterprise Zanes (EZs) received final designation in 2007:

Enterprise Zone Designated Date Expiration Date
Fresna-County 06/27/2007 06/26/2022
Cempton 08/01/2007 07/31/2022
Santa Clarita 07/01/2007 06/31/2022

At the time this form was published, only the abova EZs received final
designation. Before filing form FTB 3553, go te our Website at www.ftb.ca.gov
and searci: for updates to tax forms for updated information.

Condiiional Designation
Beginning in 2006, legislation was enacted 1o allow zenes, who received a
conditional designaticn from the Department of Housing and Cormmunity
Development (HGD), 1o offer 1ax incentives during a redesignation period.
This is the gap between the expiration date of the old zone and the finzl
designation of the new zong. Befors filing form FTB 3553, go to our
Websiie at www.ftb.ca.gov and ssarch for updates to tax forms for updated

information.
Conditionally Designated Zones
Incentlves | Expiration
Zone name start en date
Central Valley
Arvin Gity of Arvin*
Delano City of Delano 121712006 (12/16/2021
Fresne-Gity Gity of Fresno 10/15/2006| 10/14/2021
Merced Cities of Los Bancs, Atwater,
Dos Palos, Gustine, Livingston,
Mercad, County of Merced 12172008 12/16/2021
Gteater Sacramenle/Stosklon
Northern
Sacramento Gity and Gounty of Sacramento | 10/15/2006 | 10/14/2021
Yuba Sutter Cities of Marysville, Yuba City,
Wheatland, Live Oak, Countiss
) of Yuba and Sutter 10/15/2006 [ 10/14/2021
Infand Empire/imperial Vailey
Calexico City of Calexico, 10/15/2006110/14/2021
County of Impariai™

San Bernardino |Citles of San Bernarding

and Coltan, County of San

Bernarding, 10/15/20081 10/14/2021

Infand*, Vailey Davelopment

Agency*
Coachella Cities of Coachella and Indio,

- County of Riverside __|11/11/2006]11/10/2021 |
Los Angeles Region _
Los Angales East Vafley, Holiyweod, Central
] L.A. 10/15/2006]10/14/2021

Long Beagh  :City of Long Beach 01/08/2007|01/07/2022
Pasadena City of Pasadena 04/10/2007 | 04/09/2022
Southgate/ Cities of Southgate* and
Lynwood Lynwood* .
SanDiego
Ban Diego Cities of San Diego, Chxla Vista,
National Gity __[10Ms/2006(10/14/2021
Bay Area
Richmond City of Richmond 03/02/2007 103/01/2022
San Francisco | City and County of San

Francisco 05/28/2007 } 05/27/2022
San Jose City of San Jose 12/31/200612/30/2021 |
Northern Calitornia e
Shasta Cities of Redding, Anderson,

Shasta Lake, County of Shasta | 11/06/2006 11/05/2021
Eureka Gity of Eureka, County of

Humbeldt - 10/15/2006[10/14/2021 |
Oroville | Gity of Qroville 11/06/2006(11/05/2021

*Dates to be détermined

Expired Zones
The following £Zs expired in 2007:

Enterprise Zone Designated Date Expiration Date
AHadena/Pasadena 04/10/92 04/09/2007
Long Beach {1/08/92 01/07/2007
Richmond 03/02/92 03/01/2007
San Diego — South Bay 01/28/92 01/27/2067
San Francisco 05/28/92 05/27/2007

Generally, no furier EZ incentives can be generated after the expiration date.
Any EZ credit carryover or EZ nef operating loss carryover can confinue

1o be utilized to the extent of tax an businass income or business income
atiributabla to the former £2

Filing of Form FTB 3553

It you are working at a business located in an expired zone aad in a ¢onditionally
dasignated zone, file one form FTB 3553 for the expired zone and another form
FTB 3553 for the conditionally designated zone, to claim the EZ ¢redits.The
credit from an expired zons ¢an only offset against tha tax on wage Income
edarned in the expired zone. The credit generated from a condiionally designated
zone can only offset against the tax on wags incame eamad in the condittanally
designated zone. The amount of ctedit is limited by the amount of fax (line 13 of
form FTB 3553) on wage income earned within each EZ. But the total amount of
credits generated from income earned within all £2s should not exceed the tax
amount on fine 24 of Form 54 ar line 27 of Leng Form 54GNR.

For an expired zons, use form FTB 3553 fo repert the emplayee credit
on the wages eamnad while warking in the eaterprise zone, to the day the
zone expired. For a canditionally designated zone, use form FTB 3553 to
report the empioyee credit on the wages earned while working in the new
conditionally designated zone.

General Information
Enterprise Zone Designation
The folfowing EZs received final designation in 2006:

Enterprise Zone Designated Date Expiration Date
Barstow 02/01/2006 /3172021
Imperial Valley 03/01/2006 02/28/2021
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Expired Zones
The EZs listed below expired in 2006.

Enderprise Zone Designated Date Expiration Date

Bakersfield/Kern 10/15/86 10/14/2006
{SE Bakersfield)
Calaxico 10/15/86 10/14/2006
Coachella Valley 114141 11/10/2006
Delano 12171 12/16/2006
Eurgka 10/15/86 10/14/2006
Fresno 10A15/86 10414/2006
Los Angeles — Central City 10/15/86 10/14/2006
Los Angeles — Mid-Alameda 10/15/86 10/14/2006
Corrider
l.os Angeles — Northeast Valiey  10/15/86 10/14/2006
Mercad/Atwater 12017/91 12/16/2006
Oroville 11/06/91 11/05/2006
Porterville 10/15/86 10/1472006
Redding/Anderson 11/06/91 11/05/2006
(Shasta Metro)
Sacramento — Northgate 10/16/86 10/14/2006
San Bernardino/Riverside 10/15/86 10/14/2006
(Agua Mansa)
San Diego — Metro 10/15/66 10/14/2006
San Josa 10/15/86 12/31/2606
Yuba/Sutter 10/15/86 10/14/2006
A Purpose
Use form FTB 3553:

* Toses if you gualily for a credit based on wages you earned while
working within the boundaries of a California EZ.
* Tofigure the credit, if you qualify to claim it.

Use Form 540, California Resident Inceme Tax Return, or the Long
Form 540NR, California Nonrssident or Part-Year Resident income Tax
Return, to claim this credit.

B Description

The credit is five percent of each employse’s qualifisd wages furfhe year
(maximum credit is $525 per emplayee). Qualified vrages are wages earned
in the geographic areas designated as EZs. Parts of the following areas and
cities are EZs:

Aitadena/Pasadena

Antelope Valley

Bakersfigld/Kern (SE Bakersfield)
Barstow

Calexico

Coachella Valley

Compton

Delano

Eureka

Fresno

Imperiaf Valley

Kings County

Lindsay

Long Beach

Los Angeles — Central City

Los Angeles — Eastside

Los Angetes — Harbor Area

Los Angeles — Mid-Alameda Corridor
(The city of Lynwood has expired)
Los Angeles — NE Valiey (fermerly Pacoima)
Madera

Merced/Atwater

Oakiand

Oroville

Pittsburg

Porigrviile

Redding/Anderson (Shasta Metro)
Richmond

Sacramento — Army Depot
Sacramento — Florin Perkins
Sacramento — Northgate/Norwood
San Bernardino/Riverside (Agua Mansa)
San Diego — South Bay

San Diego — Metro
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San Francisco

San Jose

Santa Ana

Santa Clarita

Shafter

Siskiyou County (Shasta Vallay)

Stanislaus (including Geres, Modesto, Turlock, and Stanisiaus County)
Stockton

Watsonville

West Sacramento

Yuba/Sutter

For business ¢ligibility or zone related informatien, including questions
regarding EZ geographic boundaries, contact the focal zone progran:
manager in witich the business is located. For a list of program managers,
go to www.hed.ca.gov and search for directery of pregram managerss.

For information that is not tax-specific or zone-spacific, you may contact the
Department of Heusing and Community Devslopment at:

DEPARTMENT OF HOUSING & COMMUNITY DEVELOPMENT
FINANCIAL ASSISTANCE DIVISION

STATE ENTERPRISE AND ECONOMIC DEVELOPMENT SECTION
ENTERPRISE ZONE PROGRAMS

1800 THIRD STAEET, SUITE 390-1

SACRAMENTO CA 93811

Telephone: (916) 322-1554
FAX: (916} 327-6660
Wabsite: www.hcd.ca.gov

C AQualifications
To qualify for this credit in 2007, you need to meet ali of the following:

+ Parformad at lsast 50% of your cornpensated work (for the employer
located within the EZ) within the boundaries of an enterprise zona in
California.

»  Spent at least 90% of your work time (for the employer focated within the
EZ) on activities that are directly related to the operation of the irade or
business located within the EZ.

* Did not work for any federal, California state, or iccal government.

Gomplets the Qualification Ghecklist on page 3 of the instructions 1o see if
you qualify for the EZ employee credit.

B Limitations

Zone Income Limitation
You may not apply the credit toward any faxes due on inceme you and your
spousa/RDP earned outside the EZ or prior to the zone designalion.

Income Limitations

The maximum arount of quaiifying wages is $10,500 for gach enterprise
zona employee. Raduce this credit by nine parcent (9 eents for gach dollar of
inceme you received that is maore than your qualified EZ wages).

This credit cannat reduea reqular tax below the tentative minimum tax. Get
Schedule P (540 or 540NR} fer more information. This credit is not refundable
and any unused credit may not be carried over 1o succeeding years.

Specific Line Instructions

Line 10 —~ Total enterprise zong wages are all entarprise zone wages. This
amount is not limfted to $10,5C0 like e amounts on line 1 and line 2.

Line 11 - Generally, this amaount will be §0 (zerc doilars). However,
expenses that may be included on this line are employee business expenses
that you paig for such as union dues, work clothes and uniforms, tools used
in your work, employment-related education expenses, and occupational
taxes. Personai expenses such as commuting expenses and meals are not
deductible and cannot be included on this line. Refer to federal Publication
17, or federal Form 2106, Employee Busingss Expenss, for mere informaticn
about empleyea business expenses.

Line 13 — Find the amount of tax for the amount shown on ling 12 by using
the Tax Table ar Tax Rate Schedules in your Form 540 or Long form 5408R
tax bookiet. Use the sams filing stafus you used on your Form 540 or Long
Form 540NR.

Line 14 — The amount of this credit you can claim on your income tax return
may be limita¢ further. See the credit instructions in your Form 540 ar the
Long Form 540NR tax booklet for more information. These instructiens also
explain how to claim this credit on your inceme tax return, Use code number
169 when you claim this credit.

¢ & & & & & & 8 » »
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Enterprise Zone Employee Credit Qualification Checklist
Purpose of Checklist

Use this checklist to see if you qualify 1o take the enterprise zena employee credit for 2007,

Married/RDP filing jointly: Each spouse/RDP complates Questions 1 through 4 separately. If at least one spouse/RDF qualifies for the cradit, answer “No™ to
Question 5 and continua to Question 6.

If you have more than one jeb, answer the questions separately for each job.

Qualification Checklist
1. Did you work in an enterprise zone during 20077 An enterprise zone is an area designated by the state of California. Ses General Information B,
Descrintion, on page 2 of the instructions for a list of the geographic areas designated as enterprise zones. Your empioyer can verify if the
business operates in an enterprise zone.
[J Yes. Go to question 2.
[ Ne. STOR you do not qualify for the credit,
2. Do you work for the United States government, the state of California, or a city or county goverament locaied in Californfa?

C Yes. STOP, you do not qualify for the credit.
£1 No. Go to question 3.

3. Were 50% or more of the hours you worked for your employer performed at your employer’s location in the enferprise zone?
See Checklist Instructions below.

{1 Yes. Go to question 4.
L1 No. STOP, you do not qualify for the credit,

4. Were 30% or more of the hours you worked for your employer related to your employer's business activity located in the enierprise zone?
Ses Checklist Instructions below.

O Yes. Go to questien 5.
[J No. STOP, you do not qualify for the credit,
5. Wil you file your tax raturn using the filing status single, head of housahold, or qualifying widow(er)?
[ Yes. Go to qusstion 7.
[ No. Go to question 6.
6. Did you and your spouse/RDP Goth work in an enterprise zone and qualify for the credit?
(] Yes. Go to quastion 8.
(] Mo. Go to guestion 7.

7. 1s your CGalifornia adjusted gross income {AG!) equal to or more than $16,3347 (If you have not already completed your Cafifornia ingorne tax
return, you will need to complete at least part of it now. If you use Form 540, complete ling 1 through line 7. if you use Long Form 540NR,
complete Schedule CA (540NR), Part 11, lire 7, column E through line 35, column £.)

[ Yes. STOP, you do not qualify for the credit.
[1 No. Go to form FTB 3553 and complete ling 1 through line 14 to figurs the credit. Use Form 540 ar Long Form 540NR to claim the credit.

8. Is your Cafifornia AGI equal to or more than $32,6677 (If you have not already compteted your Gafiforniz income tax return, you will need to
complete at least part of it now. If you use Form 540, complete line 1 through tine 17. If you use Long Form 540MR, complete Schedufe CA
(540NR), Part H, line 7, colurnn E thraugh line 35, column E,)

1 Yes. STOF, you do not qualify for ths credit.
1 HNo. Go to form FTB 3553 and complete Hne 1 through line 14 fo figure the cradit. Use Form 540 or Long Form 540NR to claim the credit.

Checklist Instructions

Question 3 - How do | know if | mest the 50% fest?

It you worked at one tocation for the employer all year, then you mest the test. if you workad for the employer at more than ona location, then you need to divide
your hours worked at each locatien In the enterprise zone by your total hours warked at all focations for the employer. Add all the percentagas for each location
within the enterprise zone to determing if you have met the 50% fest.

Questien 4 — How do | know if 1 mest the 90% test?

If you worked at one location for the employer all vear, then you meet the test. If you worked for the employer at more than one location during the year, then you
need to ask your employer if you have mat this test.

Additional Information
Whiare can | get mare information?
See the examplas an page 4 or call the Franchise Tax Board at (§16) 845-3464.
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Examples

Exampie 1: John Smith worked for the ABC Company In Fresno {located in an area designated as an anferprise zone) during 2007 and garned wages.of S12,6(}D.
John also paid alimeny of $3,000 during the year. John figured his Calffornia AG! using Form 540, California AG) is $3,600 {wages of $12,600 less alimony paid
of $3,000). John is singla.

John has met all the requirements to qualify for the credit and is now ready to figure the credit.

The sample form FTB 3553 shows how Jahn figured his credit. The amount of ¢redit John can claim or Form 540 may be Emited turther, He should also refer to
the craedit instructions in the Form 540 baoklet for more information on additional credit limitations.

TAXABLE YEAR EXAMPLE 1 CALIEGRNA FORM
2007 Enterprise Zone Employee Credit 3553
Attach to your C;mornia tax return.

Namafz) a3 shown on et S5Nor ITHY

J. O H. N .S .M.l T.H

Step 1: Camplete the Enterprise Zone Employee Credit Qualification Gheckdist an page 3 of the instructions fo see If you quallly to take this

cradit.
Siep 2. Complete the form helow fo figure your avallahle cradit.

1 Enter the total amount of wages you eamed working in zn enterprise 2one. Do rot erter more than $10,500. .. ............ 1 10,600 {00
2 If you file a joint returr, enter the fotal amount of wagas your spouse/BDP earned working in an enterprise zone. Do not enler 00

LT T 11 O N 2 — 100
3 Add line 1 and line 2 3 10,500 | 00
4 Muitiply the amant 08 e 3 DY 5% {05) .+ ceu v et ete ettt e e e e et e 4 525 |00
5 Enfer the amaunt from Eorm 540 or Long Form S40M8, nB 17, . ..o vure e et et e e crae e e enneeas §_ 9600100
i If the amount on line 5 is any of the following:

* Egual 1o or [ess than the amount on line 3, enter -0- here and skip to line 10.

+ More than the zmount on ling 3, enter the amount from e 3., ..ottt e s v e e iaae s 6_ 0100
AT R e 1 R S PPN 7 100
B Mattiply line 7 By 9% (0] . oottt oot e e 8 00
9 Subiract ling 8 from line 4. If the result s zere or less, STOP. You do not qualify forthiscredit . ..., ...t 9 _ 100

10 Enter the total smount of enterprise zone wages. Seainstruchions. .. ... . . . o i s 1 12,600 | 00
11 Enter the fotal amount of employee business expenses that you paid relating to your work in the enterprise zone.

LT 116 1111 S O D DD 11 010D
12 Nat enterprise zone wage income. Subtractline 11 from line 10 . ... ..o o it e i i e 12 12,600 {00
13 Enier the armount of tax for the amount online 12, Sea instruetions ... ..o vueon o i e e 3 18% 100
14 Total avaitzhle enterprise zone employee credil. Enter the smalier of line 9 or line 13. If you entered zero (0) on line &

and skipped to line 10, enter the smalter of e d orling 18, .. .o oo oe e i B4 188 1 G0

Your credit may be limited. See the instructions for line 14,

Example 2: Bill and Maria Jones worked for the ABC Company in Fresno (located in an area designated as an enterprise zone) during 2007 Bill earned wages of
$13,860 and Maria earned wages of $2,340. They had no other taxable income or expenses for ihe year. Bill and Maria are marriad or in a registered domestic
partnarship and file a Jaint refurs. They have figured their California AGI using Form 540, California AGI is $23,200 (Bill's wages of $13,860 plus Maria's wages of
$9,340).

Bill ané Maria have met ali the requirements to qualify for the credit and are now ready to figure the credit.

The sample form FT8 3553 below shows how Bill and Maria figured their credit. The amount of the credit Bill and Maria can claim on Form 540 may be limited
further. They should also refer to the credil instructions in the Form 540 booklet for more information on additional credit limitations.

TAXABLE YEAR EXAMPLE 2 CALIFCREIAFCRM
2007 Enterprise Zone Employee Credit 3553
flach toyour Calfornia lax return, SO
B-1 L.L. &: M:-A.R.[.A J.O N:E.S :

Step 1: Camplete the Enlerpeise Zens Empicyee Credit Quatification Checklist on page 3 of the instructions to see if you gualiy 1o take this
cradil.
Step 2:  Gamplete the form below to figure your avaifahla credit,

1 Enter the total amount of wages you earned working in an enterprise zone. Do not enter more thar $10500............... t_ 16,500 |00
2 {f you file a joint return, anter the total amount of wagss your spouse/RDP earned working n an enterprise zone. Do not enter
MG RN B10,500. 11 oottt ettt s e e e e e e e e e e as 2 5340100
3 AdAline 1 ERA NG 2. .. oo e e .. 3__ 19.840]00
4 Kultiphy the amount o INE 3 BY 5% {05) . .v et vre et oeeeeste e a e 4§ 892100
§ Enter the amount from Form 540 or Long Form 540NR, ling 17 6 _  23.200 G0
6 [f the amount an line & is aay of the foflowing;
« Equal fo or [ess than the amount on fine 3, enter -0- here and skip to line 16.
» More than the amount on line 3, enter theamount from line 3. .. ... ... .o i ii, .. 19,840 (GG
7 Sublragh e B IOM BIE S . ..o ittt sttt e e e e e . 3360100
L e A ) S R .8 302,00
9 Sublract line 8 from tae 4. If the result is zero or tess, STOP. You do not qualify for this credit . 690160
19 Enter the total amount of enterprise 20ns Wages. See MSIUCHONS. . .. .. vev vttt et e e eee et ieeaeeerenenens _ 23200100
11 Enter the fofal amount of employee busingss expenses that you paid relating to your waork in the enferprisa zone.
T T T - Lm_ 0100
12 Hetenterprise zone wage ncome. Subtract ling THIromM BRE 10 . oottt r et ve e et rmrcreireeenns .12 23200[00
13 Enter the amount of f2x for the amount or line 12. See instructions 338 (00
14 Total availeble enterprise zona employee credf. Enter the smaller of line @ or fing 13, If you entered zero (0) on lina 6
ard skipped to line 10, enter the smaller of e 4 07 BB 13, ... ..\ u e et s et iiaens N4 ______ 338[00

Your credit may be I'mited. See the instructions for king 14.
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